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Executive summary

a The leading salmon farmer in Icelangthe potential next growth region within salmon farming




Iceland at a glance macro indicators

GDP per capita among highest i the worl
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C Education 424% of people aged 2564 have
graduatedfrom university

USD thousands

C Unemploymenrate: c. 3% Norway United States Iceland Denmark EU28 Japan
GDP growth projections From fish to tourism in two decades
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Political landscape

Parliament composition

Althingi - Iceland’s Parliament
lllustrative; Parliamentary parties, number of MP’s and ministerial posts

Parliamentary Parties

Regular MP’s

Ministers & Speaker

Majority
. Independence Party

. Progressive Party

. Left Green Movement

Minority
. People’s Party
Center Party

. Pirate Party

. Social Democratic Alliance

@ Liberal Reform Party

Sources: Alpingi

___ Muinister of Education,
Science and Culture

Minister of Justice

Minister of Health

___ Minister of Transport and
Local Government

Prime Minister

— Speaker of Althingi

___ Minister of Finance
and Economic

—— Minister of Fisheries
and Agricultuure
Minister for Foreign Affairs
_ Minister of Tourism,
Industry and Innovation
Minister of Social Affairs
and Children
Minister for the Environment
and Natural Resources

¢

¢

Comments
Prime Minister: Katrin
Jakobsdottir

Thegovernmentis a coalitionof 3
parties Left Green Movement,
the IndependenceParty and the
Progressivéarty

The governmentparties received
55% of the popularvote and hold
350f the 63 parliamentaryseats
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Arnarlax is the leading salmon farmer on Iceland

Production, capacityapplications and locations of Icelandic salmon farmérs
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m Production ® Capacity : Applications

Source ArnarlaxMarké Partnersg pending application status
Notes:! Only for Atlantic salmon
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The Marine Research Institute in Iceland recently released a biological risk
f AOSyasSa FyR I L

assessment providing support fArnarlax

West Fjords

Maximum volume according 1== mARINE RESEARCH INSTITUTE

Allowable Biomass Risk assessment Arnarlax
@ Taknafiorourt 20,000MT 20,000MT \ / A4
@ Amarfiorour 20,000MT 20,000MT \ / 34
© Dyrafiorour 10,000MT 10,000MT \/ Y
© isafiaraardjap 30,000MT oMT @ No?
Total West Fjords 80,000MT 50,000MT

Maximum volume according 1Z== MARINE RESEARCH INSTITUTE

Allowable Biomass Risk assessment Arnarlax
O Berufjorour 10,000MT 6,000MT ‘ No
O Stddvarfjoréur 7,000MT 0 MT ‘ No
@ Faskraasfjsréur 15,000MT 7,500MT § No
O Reyodarfjorour 20,000MT 7,500MT ‘ No
Total East Fjords 52,000MT 21,000MT

1 Does also includeatreksfjardarfloand Patreksfjorour
2 Arnarlaxhas applicationgor 10,000tons
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To be decided



New legislation puts the focus in maximum biomass instead of harvesting to
determine site capacity

Capacity fmmmm——— T - - - - — — — - .

1 1

Capacity based on | Arnarfjéréur isafjardardjip |

_ _ I Volume 4,500MT Volume 10,000MT !

. Harvest (undeiprevious Max biomass (new | |

Companysites o C

legislation) legislation) | I

: Probability @ Probability @ :

Téalknafjorour 10,700MT 12,200MT I I

| |

Arnarfjoréur 10,000MT 10,000MT I Expected 2021 Expected 2021 I

| timing timing I

Fossfjoréur 1,500MT 3,000MT 1 1
Current licenses 22,200MT 25,200MT

Applications

Arnarfjéréur 4,500MT
isafjardardjup 10,000MT
Total licenses and applications 39,700MT
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Iceland has farming conditions similarNorthern Norwaywhich has become
very competitive in recent years

Seawater temperatures Day degrees EBIT/kg

West Fjords lyydz £ RE& RS3INBSa oWnnnao EBIT/kg (NOK) Finnmark vs. other Norfoay.SG,

°C in water

Norway - Finnmark ﬂ% Eastern Fiord SALMNRS and GSF
Norway - Hordaland astern Fjoras
18 - Y 30 1 Norway excl. Finnmark Finnmark
16 A ﬂ% Northern Fjords -5
144 ﬂ% Southern coastline
12 20 1
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Decreasing production costs and increasing
profitability for Northern Norway in line with

p ) ) increasing production volumes
A Lower seawater temperatures compared to Finnmark from Januagatly summerand higher p . . .
A Arnarlax has similar farming conditioas

temperatures for the rest of the year . . .
A Iceland ide beneficial diti d hin th . Finnmarkillustrating the cost and
celand provide beneficial conditiogompensated growth in the summer time profitability potential

N / N

A West Fjords have low temperatures from November to March/April and medium temperatures during A
summer until fall

J

Source www.seatemperature.org, Lusedaf@areto SecuritieEquity Research, Fiskeridirektoratérnarlax
Notes:! Average 2002 2017 for Norway and average 2016 and 2018 in West Fjords
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Iceland has a long coastline and a big potential for salmon farming

2017 production (WFE) per region and density

(0) :-'\' ﬂ% Density: Production vs. coastline
138k tonnes 1,211ktonnes
~ 7 2017 production/km coastline (tonnes WFE)
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81k tonnes | 17k tonnes | 174k tonnes 20 4
Iceland vs. Faroe Islands 2
0
Faroe Islands is small | = =
; 4] Ay .
comparedto Iceland, ; -I— f v
H ) ‘ uw Al [ 4 .

even smaller than the

West Fjords ]
.

A Iceland has a large potential when comparing production
densities to the neighbour countries Norway and Faroe Islands

A Iceland has already established production zones and joint

4 m; 1-‘# fallow periods for production areas
AR A The figures above include the entire coast line for each

_____

country

Source Kontali,Arnarlax
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Positioned to replicate the growth model of neighbours Norway and Faroe

Islands
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SourceKontalj Pareto Securities Equity Research, DNB Markets, Marko Partners
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/A Iceland is positioned to leverage on experience and khow developed \
over decades in othgsroduction regionsespecially neighbour countries
such as Norway and Faroe Islands

A Iceland can apply begtracticefarming techniquesequipment and
regulatory frameworks to support sustainable growth in future salmon

\ farming production /
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Salmon farming potential on Iceland validated by Norwegian industry giants

Overview of Icelandic salmon farmers with ownership from leading Norwegian salmon farmers

: : P o |
Icelandic salmon & p\(ctICFISh I &E J— 7 LAXAR

farming company

FISKELDI

FISH FARM

ARNARLAX

Norwegian
partner/
shareholder

A SalMaris a leading Norwegian A Norway Royal Salmon ASA (NRS) A Midt-NorskHavbrukAS,owned by A Mé&sgvalFiskeoppdretiAS

salmon farming company with a acquired 50% of Arctic Fish in the listed compan\NTS ASA, acquired 53.5% of Lax&rskeldiin
harvest volume of 159k tonnes August 2016 through a directed invested inFiskeldiAustfjarda(lce June 2016

(HOG) in 2018, including private placement Fish Farm) in March 2017 through i MasevalFiskeoppdretis a family
contributions from Scottish Sea i NRSis a leading Norwegisalmon a directed private placement owned salmon farmingompany

located inSgrTrgndelagwith 9

Farms in Scotland am&rnarlax i/i)rlr:rl:g gf({n?,pzint):)\rllvrilt:sa(nggsi:l 2017 i Midt-NorskHavbrukis a Norwegian concessions for salmon farming
A SalMar supports Arnarlax by ; . salmon farming company with an A M3 i :
. . X A NRS considers Iceland to be an annual production volume of ~15k asgvalnvestedin Laxar because
continously sharing operational attractive area for growth and ) tonnes they see a large potential for
Description experience and knoshow, and entered Arctic Fish to capitalise on A Midt-NorskHavbruksupports Ice growth in salmon farming on
through board membership bw{ Q FINYAYy3 1y2g¢ FSFam byicontingugy shaging  Iceland
the company and develop the operational experiencand know A Las M&sgvah key employee in
Icelandic industry how, and through board Masgvalgroup, moved to Iceland
A Recruited new CEO internally from membership for a period to support Laxar in
NRS their contemplated growth
A NRS supports Arctic Fish through A Mésgvakupports Laxar through
sharing operational experience sharing operational experience
and through board membership and through board membership

Source Arnarlax, NewswelllorwayRoyal Salmoryarious news articles
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